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                    Max.Marks:60

 
Note:    a)  No additional answer sheets will be provided.

          

b)  All sub-parts of a question must be answered at one place only, otherwise it will not be valued.

          

c)  Missing data can be assumed suitably.





Bloom's Cognitive Levels of Learning (BCLL)

	Remember
	L1
	Apply
	L3
	Evaluate
	L5

	Understand
	L2
	Analyze
	L4
	Create
	L6









Part - A 


Max.Marks: 6x2=12

[image: image1.wmf] Answer all QUESTIONS, EACH QUESTION CARRIES 2 MARKS.
	
	
	BCLL
	CO(s)
	Marks

	1
	Define  profitability index.
	L1
	CO1
	[2M]

	2
	Briefly explain compounding of interest over ‘n’ years.
	L2
	CO2
	[2M]

	3
	Define sensitivity analysis in the context of investment decisions.
	L1
	CO3
	[2M]

	4
	Define the concept of equivalent annual cost in project appraisal.
	L2
	CO4
	[2M]

	5
	Explain  capital rationing.
	L1
	CO5
	[2M]

	6
	Define financial distress and its potential consequences for a business.
	L2
	CO6
	[2M]








           Part – B


Max.Marks: 6x8=48
ANSWER ALL QUESTIONS. EACH QUESTION CARRIES 8 MARKS.
	
	
	BCLL
	CO(s)
	Marks

	7.
	A Company considering a project A Which would cost Rs.30,000 and generate cash flows after taxes of Rs.10,000. For 5 year ( 5 years Present Value of an annuity will be 3.796). The required rate of return is assumed to be 10% calculate the Net Present Value.
	L4
	CO1
	[8M]

	
	OR
	
	
	

	8
	Discuss the significance of intangible benefits and costs in evaluating investment opportunities.
	L6
	CO1
	[8M]

	
	
	
	
	

	9.
	Analysis managerial options to expand, contract, postpone, or abandon projects in the context of uncertainty.
	L4
	CO2
	[8M]

	
	OR
	
	
	

	10
	Explain  the concept and rationale of social cost benefit analysis.
	L3
	CO2
	[8M]

	
	
	
	
	

	11
	Analyze the role of probability distribution of cash flows in evaluating investment under uncertainty.
	L4
	CO3
	[8M]

	
	OR
	
	
	

	12
	Describe  the Monte Carlo approach to simulation for handling uncertainty in cash flow projections.
	L3
	CO3
	[8M]

	
	
	
	
	

	13
	Analyze  the Hertz simulation and Hiller approaches to project appraisal. How do they address uncertainty?
	L4
	CO4
	[8M]

	
	OR
	
	
	

	14
	Discuss the role of information and data banks in project selection and how they enhance decision-making.
	L2
	CO4
	[8M]

	
	
	
	
	

	15
	Determine the relationship between capital rationing and portfolio risk. How can a firm balance these factors when making investment decisions?
	L5
	CO5
	[8M]

	
	OR
	
	
	

	16
	Explain  i) information and signaling        ii) agency problems.
	L4
	CO5
	[8M]

	
	
	
	
	

	17
	Explain the characteristics of high-risk firms and the methods they can use to reduce corporate risk.
	L4
	CO6
	[8M]

	
	OR
	
	
	

	18
	Describe the role of product market and capital market risks in shaping a firm’s overall risk management strategy.
	L6
	CO6
	[8M]
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